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SUB J : MEAT BOARD MOVES TO SLOW BEEF EXPORTS TO U.S. 

1. IN A MOVE TO SLOW DOWN BEEF EXPORTS TO U.S. AND HOLD 
TO THE 280,000 MT RESTRAINT LEVEL. THE MEAT BOARD 
ANNOUNCED SOME NEW CONTROL MEASURES WHICH WILL AFFECT 
FUTURE SHIPMENTS. EXPORTERS HAVE BEEN ADVISED THAT AS 

OF JUNE 30, 40 PCT OF THEIR ENTITLEMENT CREDITS FOR 
THE U.S. MARKET, UNDR THE 2 TO 1 DIVERSIFICATION SCHEME, 

ARE NOW FROZEN. THE BORD IS PREPARED TO RELEASE THESE 
CREDITS BUT ONLY IN THE EVENT THAT THE AUSTRALIAN QUOTA 
IS NOT FILLED, OR SHOULD A SHORTFALL FROM OTHER COUNTRIES 
OCCUR ON THE U.S. MARKET DURING 1975. FROZEN CREDITS NOT 
USED WILL BE CARRIED FORWARD TO NEXT YEAR. THE ACTION 
WAS TAKEN TO MAKE SURE THAT THE FLOW OF BEEF WOULD BE 
SPREAD MORE UNIFORMLY OVER THE BALANCE OF THE SHIPPING 
YEAR. 

2. THE CHAIRMAN OF THE MEAT BOARD INFORMED THE EMBASSY THAT 
HE PLANS TO LEAVE SOON FOR THE U.S. TO DISCUSS THE WHOLE 
MEAT ISSUE. HE SIAD HIS MAIN OBJECTIVE IS TO MAKE SURE 
AUSTRALIA GETS ITS FULL SHARE OF ANY SHORTFALL WHICH MAY 
OCCUR FROM OTHER COUNTRIES DURING CURRENT SHIPPING YEAR. 

HE SAID HE WAS CERTAIN THERE WOULD BE SOME SHORTFALL, 
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3. AN URGENT INDUSTRY-WIDE MEETING WAS CALLED IN SYDNEY 
ON JULY 7 TO DISCUSS THE CURRENT DESPERATE SITUATION IN 
THE AUSTRALIAN BEEF INDUSTRY. A COMMITTEE WAS APPOINTED 
TO FORMULATE NEW PLANS TO PRESENT TO THE GOVERNMENT TO 
HELP SAVE THE BEEF INDUSTRY FROM WHAT THEY SAY COULD BE 
NEAR TOTAL COLLAPSE. WITH SHIPMENTS TO THE U.S. NOW DOWN 
TO A TRICKLE FOR THE REST OF THE YEAR AND THE RECENTLY 
ANNOUNCED JAPANESE QUOTA REPORTEDLY BOUGHT AND IN BOND 
WAITING SHIPMENT BY THE END OF AUGUST, THE OUTLOOK FOR 
THE REST OF THE YEAR IS INDEED BLEAK. SEVERAL EXPORT 

MEAT WORKS REPORTED AT THE MEETING THAT UNLESS SOMETHING 
IS DONE SOON, THEY WOULD BE FORCED TO CLOSE BY THE END 
OF AUGUST. 

4. COL. M. MCARTHUR, WHO HAS BEEN RELUCTANT TO SEEK 
GOVERNMENT AID TO DATE, SAID AFTER THE MEETING THAT IT 
WAS NO LONGER A MATTER OF REQUESTING SUCH SIMPLE 
MEASURES AS SUSPENSION OF EXPORT CHARGES AND MINOR TAX 
RELIEV, BUT THAT OF NEEDING MILLIONS IN GOVERNMENT 
GRANTS TO SAVE THE MEAT INDUSTRY. HE SAID THE SITUATION 
HAS DETERIORATED TO A MASSIVE WELFARE PROBLEM AND THAT 
THE GOVERNMENT MUST BE PREPARED TO TAKE A NEW AND BOLD 
APPROACH IN THE FORM OF EITHER DIRECT CASH GRANTS OR 
FREIGHT SUBSIDIES. HE SAID THAT BOTH N.Z. AND THE EEC 

ARE USING EXPORT SUBSIDIES, AND TO BE COMPETITIVE, 

AUSTRALIA MAY BE FORCED TO DO THE SAME. 

5. COMMENT: 

THE COMMITTEE IS TO PRESENT ITS PROPOSALS TO THE 
GOVERNMENT BY JULY 11, WITH THE HUGE DEFICIT THE 
GOVERNMENT IS ALREADY FADING, IT IS DOUBTFUL IF VERY 
MUCH AID WILL BE FORTHCOMING AT THIS TIME EVEN THOUGH 
THE SITUATION IS DESPERATE AND THAT THERE COULD BE 
HEAVY UNEMPLOYMENT IN THE MEAT INDUSTRY. 

GREEN 
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